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Saunders T Associates, PLLL

Certified Public Accountants

630 East 17" Street * P. O. Box 1406 * Ada, Oklahoma 74820 * (580) 332-8548 * FAX: (580) 332-2272

INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Town of Stuart, Oklahoma

Report on Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the Town of Stuart, Oklahoma, as of and for the year ended June 30, 2022, and the related
notes to the financial statements, which collectively comprise the Town of Stuart, Oklahoma’s basic financial
statements as listed in the table of contents.

[n our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the govemmental activities, the business-type activities, and each major fund of the Town
of Stuart, Oklahoma as of June 30, 2022, and the respective changes in financial position, and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Town of Stuart, Oklahoma and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Town of Stuart, Oklahoma ability
to continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
¢ exercise professional judgment and maintain professional skepticism throughout the audit,

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements,

» obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Stuart, Oklahoma’s internal control. Accordingly, no such opinion is
expressed,

¢ evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements,

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Town of Stuart, Oklahoma’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain intermal control related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, pension exhibit and budgetary comparison information be presented to supplement
the basic financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2022
on our consideration of the Town of Stuart, Oklahoma’s intemnal control over financial reporting and on ourtest
of compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the effectiveness of
the Town of Stuart, Oklahoma’s intemal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Town
of Stuart, Oklahoma'’s internal control over financial reporting and compliance.

SAUNDERS & ASSOCIATES, PLLC

Certified Public Accountants
Ada, Oklahoma

December 30, 2022



TOWN OF STUART, OKLAHOMA

MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022
(Unaudited)

Our discussion and analysis of the Town of Stuart, Oklahoma's financial performance provides an overview
of the Town’s financial activities for the fiscal year ended June 30, 2022. Please read it in conjunction with the
Town’s financial statements, which begin on page 10.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities (on pages 10 and 11) provide information about the activities of the Town as a whole
and present a longer-term view of the Town's finances. Fund financial statements start on page 12. For
governmental activities, these statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the Town's operations in more detail
than the government-wide statements by providing information about the Town’s most significant funds.

Reporting the Town as a Whole

Our analysis of the Town as a whole begins on page 5. One of the most important questions asked about the
Town'’s finances is, “Is the Town as a whole better off or worse off as a result of the year's activities?” The
Statement of Net Position and the Statement of Activities report information about the Town as a whole and
about its activities in a way that helps answer this question. These statements include all assets and liabilities
using the accrual basis of accounting, which is similar to the accounting used by most private-sector
companies. All of the current year's revenues and expenses are taken into account regardless of when cash
is received or paid.

These two statements report the Town's net position and changes in them. You can think of the Town’s net
position — the difference between assets, deferred outflows of resources, liabilities and deferred inflows of
resources — as one way to measure the Town’s financial health, or financial position. Over time, changes in
the Town’s net position is one indicator of whether its financial health is improving or deteriorating. You wil
need to consider other non-financial factors, however, such as changes in the Town’s tax base and the
condition of the Town’s roads, to assess the overall health of the Town.

in the Statement of Net Position and the Statement of Activities, we divide the Town into two kinds of activities:
« Governmental Activities — Most of the Town's basic services are reported here, including general
administration, and trash service. Sales taxes, franchise fees, trash service fees and state grants finance

most of these activities.

» Business-Type Activities — The Town charges a fee to customers to help it cover all or most of the cost
of certain services it provides. The Town’s sewer services are reported here.



TOWN OF STUART, OKLAHOMA

MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2022
{Unaudited)

Reporting the Town’'s Most Significant Funds

Our analysis of the Town’s major funds begins on page 7. The fund financial statements begin on page 12
and provide detailed information about the funds — not the Town as a whole. Some funds are required to be
established by State law and by bond covenants. However, the Town Council can establish other funds, as
needed, to help it control and manage money for particular purposes, or to show that it is meeting legal
responsibilities for using certain taxes and grants. The Town's two kinds of funds — governmental and
proprietary — use different accounting approaches.

Governmental Funds — Most of the Town’s basic services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are available
for spending. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the Town’s general government
operations and the basic services it provides. Governmental fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance the
Town’s programs. We describe the relationship (or differences) between governmental activities
(reported in the Statement of Net Position and the Statement of Activities) and governmental funds in a
reconciliation at the bottom of the fund financial statements.

Proprietary Funds — When the Town charges customers for the services it provides, these services are
generally reported in proprietary funds. Proprietary funds are reported in the same way that all activities
are reported in the Statement of Net Position and the Statement of Activities. Additional detail, such as
cash flows is provided for the enterprise funds.

THE TOWN AS A WHOLE

Net Position

The Town's combined net position increased 0.6% from $1,040,561 to $1,046,720 (see Table 1). In
comparison, last year's net position decreased 3.2%.

TABLE 1 = NET PCSITION

Governmental Business-Type Total Primary
Activities Activities Government Total
06/30/22 06/30/21 06/30/22 06/30/21 06/30/22 06/30/21 % Change
Capital Assets $ 315111 $ 307667 $§ 72677 $ 86971 $ 387,788 $ 394,638 -1.7%
Current and Other Assets 646,464 640,098 38,091 33,859 684 555 673,957 1.6%
Total Assets 961,575 947 765 110,768 120,830 1.072.343 1,068,595 -0.4%
Total Deferred Outflows
Of Resources 9671 7.779 0 0 9671 7779 24.3%
Long-Term Liabilities 18,245 32,896 0 0 18,245 32,896 -44 5%
Cther Liabilities 0 0 25 75 25 75 -86.7%
Total Liabilities 18,245 32.896 25 75 18,270 32,971 -44 6%
Total Deferred inflows of
Resources 17.024 2,842 0 0 17,024 2,842 498.0%
Net Position:
Net investment in Capital
Assets 315,111 307.667 72,677 86,971 387,788 394,638 -1.7%
Unrestricted 620,866 612,139 38,066 33,784 658,932 645,923 2.0%
Total Net Position 5935977 $_919806 $_110.743 $_120755 $1.046,720 $1040561 _ 06%
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TOWN OF STUART, OKLAHOMA

MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022
{(Unaudited)

Net position of the Town's govemmental activities increased by 1.8% (from $919,806 to $935,977).
Unrestricted net position, the part of net position that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legisiation or other legal requirements, increased by 1.4%

from $612,139 to $620,866.

The net position of our business-type activities decreased by (9.0%) from $120,755 to $110,743.

Changes in Net Position

The Town'’s total revenues (including special items) decreased by 16% ($29,053). Taxes increased by 15%
($12,309) while royalty revenue increased by (74%) ($8,443). Table 2 and the narrative that follows consider
the operations of governmental and business-type activities separately.

TABLE 2 — CHANGES IN NET POSITION

Total
Governmental Activities  Business-Type Activities Primary Government Total
06/30/22 06730121 06/30/22 06/30/21 06/30/22 06/30/21 % Change
Program Revenues:
Charges for Services $ 26664 $ 25341 $ 13593 $ 15880 $ 40257 $ 41,221 -2.3%
Operating Grants/
Contributions 0 (#] 0 0 0 0 0.0%
Capital Granis/
Contributions 0 46,938 0 0 0 46,938 0.0%
General Revenues
Franchise Taxes 4,126 3,928 0 0 4126 3,928 5.0%
Public Service Taxes 91,448 79,337 0 0 91,448 79,337 15.3%
Unrestricted Investment
Earnings 2,076 722 18 13 2,004 735 184.9%
Miscellaneous 2,835 8,383 0 1 2,835 8,384 -66.2%
Non Employer Pension
Contributions 2,020 2,766 0 0 2,020 2,766 -27.0%
Royalty Revenues 19,879 11,436 0 0 19,879 11,436 -13.8%
Donations 750 0 0 0 750 0 0.0%
Special ltem — Gain
on Disposition of
Asset 0 0 0 4] 0 0 0.0%
Total Revenues 149,798 178,851 13,611 15,894 163,409 194,745 -16.1%
Program Expenses:
General Government 133,627 205,754 0 Q 133,627 205,754 -35.1%
Sewer 0 0 23,623 23378 23,623 23,376 1.1%
Total Expenses 133,627 205,754 23,623 23376 157 250 229130 31.4%
Excess Before
Contributions, Efc. 16171 ( 26,903) ( 10,012) ( 7,482) 6,159 ( 34,385) -117.9%
Transfers 0 0] 0 0 0 0 0.0%
Change in Net Position  $_16,171 $( 26,903) $( 10.012) $( 7.482) $ 6,159 $( 34385 _117.9%




TOWN OF STUART, OKLAHOMA

MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022
{Unaudited)

Govemmental Activities

Table 3 presents the cost of each of the Town’s programs, as well as each program'’s net cost (fotal cost less
revenues generated by the activities). The net cost shows the financial burden that was placed on the Town’s

taxpayers by each of these functions.

TABLE 3 — GOVERNMENTAL ACTIVITIES

Total Cost of Services Net Cost of Services
06/30/22 06/30/21 % Change 06/30/22 06/30/21 % Change
General Government $133627 $205754 -351% $ 106963 $ 133.4756 19.9%
Total $133627 $205754 _ -351% $_106,963 $_133.475 19.9%

The cost of all governmental activities this year was $133,627 compared to $205,754 last year, a decrease of
$72,127. Some of the costs were paid by those who directly benefited from the program.

Business-Type Activities

Operating revenues of the Town’s business type activities decreased by 14.4% ($13,593 in 2022 compared
to $15,880 in 2021) and expenses increased by 1.1% ($23,623 in 2022 compared to $23,376 in 2021).

THE TOWN'S FUNDS

Governmental Funds

The following schedule presents a summary of general revenues and expenditures for the fiscal year ended
June 30, 2022, and the amount and percentage of increases and decreases in relation to the prior year.

Increase Percent
2022 Percent (Decrease) Increase
Revenues: Amount  of Total From 2021 {Decrease)
Taxes $ 95574 64.7% $ 12,309 14.8%
Charges for Services 26,664 18.0% 1,323 52%
Interest 2.076 1.4% 1,354 187.5%
Other/Miscellaneous 2,835 1.9% { 6,548) -66.2%
Royalties Revenues 19,879 13.5% 8,443 73.8%
Ponations 750 0.5% 750 0.0%
Total Revenues $ 147778 100.0% $__18,631 14.4%

s Sales tax received by the Town increased $11,609 or 15.8% from 2021 ($73,405 received in 2021
and $85,014 in 2022), due to a change in the tax rate in the prior year.



TOWN OF STUART, OKLAHOMA

MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022

{Unaudited)
Increase Percent
2022 Percent {Decrease) Increase
Expenditures: Amount of Total From 2021 {Decrease)
(General Government $141.412 100% $( 22 449 -13.7%

Proprietary Funds

The following schedule presents a summary of business-type activities revenue and expenses for the fiscal
year ended June 30, 2022, and the amount and percentage of increases and decreases in relation to the prior

year.

Increase Percent

2022 Percent (Decrease) increase
Revenues: Amount of Total From 2021 (Decrease)
Operating $ 13,593 99.87% $( 2,287) -14.5%
Interest 18 0.13% () -38.5%
Total Revenues $ 13,611 100.00% $( 2,282) -1.4%

Expenses:

Operating $_23,623 100.00% $ 248 1.1%

GENERAL FUND BUDGETARY HIGHLIGHTS

During the course of the year, the Town Board of Trustees made no revisions to the budget. Actual revenues
were above budgeted revenues by $14,494 (8.9%) and actual expenditures were below budgeted
expenditures by $138,588 (49.5%).

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets
At the end of June 30, 2022, the Town had $1,593,757 invested in capital assets, including fire equipment,

buildings, and sewer lines. (See table below).

Governmental Activities Business Type Activities Total
06/30/22  06/30/21 06/30/22 06/30/21 06/30/22 06/30/21
2021

Land $ 33845 $ 33845 $ 9078 $ 9,078 $ 42923 $ 42,923
Land improvements 41,500 0 0 0 41,500 0
Buildings 430,842 430,842 30,315 30,315 461,157 461,157
Sewer Improvements 0 0 571,757 571,757 571,757 571,757
Vehicles & Equipment 465,556 465,586 0 0 465,556 465,556
Furniture & Equipment 10,864 10,864 0 0 10,864 10,864
Construction in Progress 0 0 0 0 0 0

Total $.982,607 $ 941107 $611,150 $ 611,150 $1.593.757 $.1,552.257

More detailed information about the Town’s capital assets is presented in Note 1 and Note 5 of the financial
statements.



TOWN OF STUART, OKLAHOMA

MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022
{Unaudited)

Long-Term Liabilities
At the end of June 30, 2022, the Town had $18,245 in long-term liabilities for the Town'’s proportionate share
of the Firefighter's Pension Plan Net Pension Obligation. (See table below.)

Governmental Business-Type
Activities Activities Total
Net Pension Obligation $_18,245 $ 0 $_18,245

Net pension obligation decreased by $14,651 or 44.5% from 2021. More detailed information about the Town’s
pension plan for firefighter's is presented in Note 1 and Note 8 of the financial statements.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the Town's finances and to show the Town's accountability for the money it receives. If you have
questions about this report, or need additional financial information, contact Town Hall at Stuart, Oklahoma.

Chris Rampey
Mayor



BASIC FINANCIAL STATEMENTS



TOWN OF STUART, OKLAHOMA
STATEMENT OF NET POSITION

June 30, 2022

Primary Government

Governmental  Business-Type

Activities Activities Total
ASSETS
Current Assets:
Cash 3 646,464 $ 34,269 $ 680,733
Accounts Receivable;
Utility Fees 0 3,822 3,822
Total Current Assets 646, 464 38,091 684,555
Non-Current Assets:
Property, Plant and Equipment:
Land 33,845 9,078 42 923
Land improvements 41,500 0 41,500
Buildings 430,842 30,315 481,157
Water and Sewer Improvements 0 571,757 571,757
WVehicles and Equipment 465,556 ¢ 465,556
Construction in Progress 0 0 0
Furniture and Office Equipment 10,864 0 10,864
Less: Accumulated Depreciation {667,498) (538,473)  (1,205,969)
Total Non-Current Assets 315,111 72677 387,788
Total Assets 961,575 110,768 1,072,343
DEFERRED CUTFLOWS OF RESOURCES
Pension Activities 9,671 0 9,671
Total Deferred Outflows of Resources 9,871 1] 9,671
LIABILITIES
Current Liabilities:
Customer Deposits 0 25 25
Total Current Liabilities 0 25 25
Long Term Liabilities
Net Pension Liability 18,245 0 18,245
Total Long Term Liabilities 18,245 0 18,245
Total Liabilities 18,245 25 18,270
DEFERRED INFLOWS OF RESOURCES
Pension Activities 17.024 0 17,024
Total Deferred Inflows of Resources 17,024 0 17,024
NET POSITION
Net Investment in Capital Assets 315,111 72,677 387,788
Unrestricted 620,868 38,066 658,932
TOTAL NET POSITION $ 935977 $ 110,743 $ 1,046,720

*

See accompanying notes.
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TOWN OF STUART, OKLAHOMA

BALANCE SHEET -
GOVERNMENTAL FUNDS

June 30, 2022

Total
General Governmental
Fund Funds
ASSETS:
Cash $ 646,464 $ 646,464
Accounts Receivable 0 0

Total Assets 646,464 646 464
DEFERRED OUTFLOWS OF RESOURCES 0 0
TOTAL ASSETS AND DEFERRED QUTFLOWS OF RESQURCES $_ 646464 3 646,464
LIABILITIES:

Total Liahilities $ 0 3% 0
DEFERRED INFLOWS OF RESOURCES 0 0
FUND EQUITY:

Fund Balances -
Assigned 131,530 131,530
Unassigned 514,934 514,934

Total Fund Equity 646,464 646,464
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESORUCES
AND FUND EQUITY $ 646464 % 846,464
Fund equity - total governmental funds $ 646,464
Amounts reported for governmental activities in the statement of net position are different
because:

Capital assets used in governmental activities are not financial resources and therefore

are not reported in the funds. 315111
Net pension obligation in governmental activities is not due and payable in current

period and therefore is not reported in the funds. {18,245)
Deferred outflows of resources - pension activities apply to future periods and therefore

are not reported in the funds. 9,671
Deferred inflows of resources - pension activities apply to future periods and therefore

are not reported in the funds. (17,024)
Net position of governmental activities $ 935 977

* See accompanying notes.
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Totai
General Governmental
Fund Funds

REVENUES:

Sales Tax $ 85014 § 85,014

Gas Tax 335 335

Alcoholic Beverage Tax 3,068 3.968

Motor Vehicle Tax 1,458 1,458

Franchise Tax 41286 4,126

Cigarette Tax 673 673

Trash Service 26,664 26,664

Interest 2,076 2,076

Miscellaneous 2,835 2,835

Donations 750 750

Royalty Revenue 19,878 19,879

Grant Revenue 0 0]

Total Revenues 147,778 147,778

EXPENDITURES:

Personnel Services 19,870 19,870

Maintenance and Operation 80,042 80,042

Capital Outlay 41 500 41,500

Total Expenditures 141,412 141,412

Excess of Revenues Over (Under) Expenditures 5,366 6,366
Fund Balance, June 30, 2021 640,098 640,098
FUND BALANCE, JUNE 30, 2022 $ 646464 3 646,464
Net change in fund balances - total governmental funds 3 6,366
Amounts reported for governmental activities in the statement of activities are different
because;

Governmental funds report capital outlays as expenditures. However, in the statement of

activities the cost of those assets is allocated over their estimated useful lives and reported

as depreciation expense. This is the amount by which capital additions of $41,500 exceeded

depreciation ($34,056) in the current audit period. 7.444

Pension obligation is not reported in the funds. This amount represents the current year

change. 2,361
Change in net position of governmental activities $ 16,171

*

TOWN OF STUART, OKLAHOMA

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

For the Year Ended June 30, 2022

See accompanying notes.
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TOWN OF STUART, OKLAHOMA

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

ASSETS
Current Assets:
Cash
Accounts Receivable
Total Current Assets
Non-Current Assets:
Property, Plant and Equipment;
Land
Buildings
Water and Sewer Improvements
Less: Accumulated Depreciation
Total Non-Current Assets
Total Assets

DEFERRED QUTFLOWS OF RESOURCES

LIABILITIES
Current Liabilities:
Customer Deposits
Total Current Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESQURCES
NET POSITION
Net Investment in Capital Assets

Unreserved

TOTAL NET POSITION

*

See accompanying notes.

June 30, 2022

14

$

$

Enterprise
Fund
FWA
Fund Total
34269 3 34,269
3,822 3,822
38,091 38,091
2,078 9,078
30,315 30,315
571,757 571,757
(538,473) {538,473)
72,677 72677
110,768 110,768
0 0
25 25
25 25
25 25
4] 0
72677 72,677
38,066 38,066
110,743 % 110,743




TOWN OF STUART, OKLAHOMA

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

For the Year Ended June 30, 2022

Operating Revenues:
Charges for Services

Total Operating Revenues
Operating Expenses:
Personnel Services
Maintenance and Operation
Depreciation
Total Operating Expenses

Net Operating Income (Loss)

Non-Operating Revenue (Expense):
Interest Revenue

Total Non-Operating Revenues (Expense)

Net Income Before Other Financing Sources
and (Uses)

Other Financing Sources (Uses):

Total Other Financing Sources {Uses)
Change in Net Position
Net Position, June 30, 2021

NET POSITION, JUNE 30, 2022

*

See accompanying notes.
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Enterprise
Fund
PWA
Fund Total

13,593 % 13,593
13,593 13,593
6,000 6,000
3,328 3,328
14,295 14,295
23,623 23,623
(10,030} (10,030
18 18
18 18
{10,012} {10,012)
0 0
(10,012) {10,012)
120,755 120,755
110743 $ 110,743




TOWN OF STUART, OKLAHOMA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the Year Ended June 30, 2022

Enterprise
Fund
PWA Fund Total

Cash Flows From Operating Activities:
Receipts from customers $ 14,708 $ 14,708
Payments to suppliers (3.328) (3,328)
Payments to employees (6,000) (6,000}
Other receipts (payments) 0 0

Net Cash Provided (Used) by Operating Activities 5,380 5,380
Cash Flows From Non-Capital Financing Activities:

Net Cash Provided (Used) by Non-Capital Financing Activities 0 0
Cash Flows From Capital and Related

Financing Activities:

Net Cash Provided (Used) by Capitai and Related Financing Activities 0 0
Cash Flows Provided by Investing Activities:
Interest and dividends 18 18

Net Cash Provided (Used) by Investing Activities 18 18
Net Increase (Decrease) in Cash and Cash Equivalents 5,398 5,398
Cash and Cash Equivalents, June 30, 2021 28,871 28 871
CASH AND CASH EQUIVALENTS, JUNE 30, 2022 $ 34269 $ 34,269
Reconciliation of operating income (loss) to net cash provided (used)

by operating activities:
Operating income (loss) $ (10,030) $ (10,030)
Adjustments to reconcile operating income to net cash provided by operating activities:

Depreciation expense 14,205 14,295
Change in assets and liabilities:

Decrease in Accounts Receivable 1,165 1,165

Decrease in Customer Deposits (50) {50}
Net Cash Provided by Operating Activities 3 5380 $ 5380

*

See accompanying notes.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Stuart was formed in accordance with the laws of the State of Oklahoma. its formation was in
accordance with Oklahoma Statute 11 O.S. Section 12-101, Town form of government. The Town is governed
by a Board of Trustees who elect among each other a Mayor. The Town provides the following services:
publi¢c safety (fire), highways and sireets, sanitation, public improvements, planning and zoning, and general
administrative services. The following is a summary of the more significant accounting policies of the Town.

The Town's financial statements are prepared in accordance with generally accepied accounting principles
(GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for
state and local governments through its pronouncements (Stafements and Interpretations). The more
significant accounting policies in GAAP and used by the Town are discussed in subsequent sections.

Reporting Entity - For financial reporting purposes, the Town complies with Govermmental Accounting
Standards Board (GASB) Cod. Sec. 2100, in defining the Town’s financial reporting entity. All of the officials
and activities described above are included in the Town's reporting entity. The public trust lisied below was
determined to be part of the Town of Stuart’s reporting entity based on the degree of oversight responsibility
which includes, but is not limited to (1) selection of governing autherity, (2) designation of management, (3)
ability to significantly influence operations, (4) accountability for fiscal matters and (5) scope of public service.

Stuart Public Works Authority - Pursuant to Title 860 of Oklahoma Statutes, the Town provides sewer services
through the Stuart Public Works Authority. The Authority is a public trust with the Town of Stuart as beneficiary.
The members of the Town of Stuart Board of Trustees serve as trustees of the Authority.

Due to the significance of the scope of public service and the relaticnship of the governing body of the Authority
to the Town Council, the Public Works Authority is considered a component unit of the Town’s reporting entity
and is included in this financial report.

Basic Financial Statements — Government-Wide Statements - The Town’s basic financiai statements include
both government-wide (reporting the Town as a whole) and fund financial statements (reporting the Town’s
major funds). Both the government-wide and fund financial statements categorize primary activities as either
governmental or business type. The Town's fire department, sireet and alley, trash service, grants, and
general administrative services are classified as governmental activities. The Town’s sewer services are
classified as business-type acfivities.

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns (a) are presented on a consolidated basis by column, {b) and are reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term debt and
obligations. The Town’s net position is reported in three parts: net investment in capital assets; restricted net
position; and unrestricted net position. The Town first utilizes restricted resources to finance qualifying
activities.
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TOWN OF STUART, CKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

The government-wide Statement of Activities reports both the gross and net cost of each of the Town’s
functions and business-type activities (general government, grant, public works, etc.). The functions are also
supported by general government revenues (sales and use taxes, certain intergovernmental revenues,
permits and charges, eic.). The Statement of Activities reduces gross expenses (including depreciation) by
related program revenues, operating and capital grants. Program revenues must be directly associated with
the function (trash, fire, etc.) or a business-type activity. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-specific grant.

The net costs (by function or business-type activity) are normally covered by general revenue (sales or gas
taxes, intergovernmental revenues, interest income, etc.).

This government-wide focus is more on the sustainability of the Town as an entity and the change in the
Town'’s net position resulting from the current year's activities.

Basic Financial Statements - Fund Financial Statements - The financial transactions of the Town are reported
in individual funds in the fund financial statements. Each fund is accounted for by providing a separate set of
self-balancing accounts that comprises its assets, deferred outflows of resources, liabilities, deferred inflows
of resources, reserves, fund equity, revenues and expenditures/expenses. The various funds are reported by
generic classification within the financial statements.

The following fund types are used by the Town:

Governmental Funds — The focus of the governmental funds’ measurement (in the fund statements) is
upon determination of financial position and changes in financial position (sources, uses, and balances of
financial resources) rather than upon net income. The following is a description of the governmental funds
of the Town:

General Fund is the general operating fund of the Town. It is used to account for all financial resources
except those required to be accounted for in another fund.

Proprietary Funds — The focus of proprietary fund measurement is upon determination of operating income,
changes in net position, financial position, and cash flows. The generally accepted accounting principles
applicable are those similar to businesses in the private sector. The following is a description of the
proprietary fund of the Town.

Enterprise Funds are required to be used to account for operations for which a fee is charged to external
users for goods or services and the activity (a) is financed with debt that is solely secured by a pledge of
the net revenues. (b) has third party requirements that the cost of providing services, including capital
costs, be recovered with fees and charges or (c) establishes fees and charges based on a pricing policy
designed to recover similar costs. The Town’s Enterprise Fund is the Stuart Public Works Authority
(sewer) fund.

Fiduciary Funds — Fiduciary Funds are used to report assets held in a trustee or agency capacity for others
and therefore are not available to support the Town programs. The Town currently has no fiduciary funds.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Agency Funds — Agency Funds account for assets held by the Town in a purely custodial capacity. Since
agency funds are custodial in nature (i.e., assets equal liabilities), they do not involve the measurement of
results of operations. The Town currently has no agency funds.

The emphasis in fund financial statements is on the major funds in either the governmental or business-type
activity categories. Non-major funds by category are summarized into a single column. GASB Statement No.
34 sets forth minimum criteria (percentage of the assets, liabilities, revenues or expenditures/expenses of
either fund category or the governmental and enterprise combined) for the determination of major funds.

Basis of Accounting - Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied.

Accrual - Both governmental and business-type activities in the governmental-wide financial statements
and the proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

Modified Accrual — The governmental funds financial statements are presented on the madified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are recorded when
susceptible to accrual; i.e., both measurable and available. “Available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are generally
recognized under the modified accrual basis of accounting when the related liability is incurred. The
exception to this general rule is that principal and interest on general obligation long-term debt, if any, is
recognized when due.

Encumbrances - Encumbrances represent commitments related to unperformed contracts for goods or
services. Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of resources are reported to reserve that portion of the applicable appropriation, is used in the
general fund. For budgetary purposes, appropriations lapse at fiscal year end, except for the portion related
to encumbered amounts. Encumbrances outstanding at year-end are reported as reservations of fund
balances and do not constitute expenditures or liabilities because the commitment will be honored during the
subsequent year.

Financial Statement Amounts:
Cash — For purposes of the Statement of Cash Flows, the enterprise fund considers all highly liguid

investments (including restricted assets) to be cash equivalents. All time deposits are considered cash
equivalents.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Deferred Inflows/Qutflows of Resources — In addition to assets, the statements of net position and
governmental fund balance sheet will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and thus, will not be recognized as an outflow of resources
(expensefexpenditure) until then. Additionally, the statements of net position and governmental fund balance
sheet will sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that applies to
future period({s) and will not be recognized as an inflow of resources (revenue) until that time. The only deferred
outflows of resources and deferred inflows of resources reported in this year's financial statements are related
to pension activities. See related Note 8 — Pension Plan — Volunteer Firefighters for the components of
deferred inflows/outflows of resources related to pension activities.

Revenues — Substantially all governmental revenues are accrued. Subsidies and grants to proprietary funds,
which finance either capital or current operations, are reported as non-operating revenue based on GASB 33.
In applying GASB Statement No. 33 to grant revenues, the provider recognizes liabilities and expenses and
the recipient recognizes receivables and revenue when the applicable eligibility requirements, including time
reguirements, are met. Resources transmitted before the eligibility requirements are met are reported as
advances by the provider and deferred revenue by the recipient.

Proprietary Fund — Operating Revenues and Expenses — Operating revenues and expenses consist of
charges for services and the cost of providing those services, including depreciation. All cther revenues and
expenses are reported as non-operating.

Expenditures — Expenditures are recognized when the related fund liability is incurred.

Capital Assets — Capital assets purchased or acquired with a useful life in excess of one year are reported at
historicat cost or estimated historical cost. Contributed assets are reported at fair market value as of the date
received. Additions, improvements, and other capital outlay that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. Depreciation on
all assets is provided on the straight-line basis over the following estimated useful lives.

Buildings 15 - 30 vears
Water and sewer system 40 years
Vehicles and Equipment 5-7 years
Furnifure and Equipment 5 years

GASB Statement 34 requires the Town to report and depreciate new infrastructure assets effective beginning
June 30, 2004. Infrastructure assets include roads, bridges, underground pipe (other than related to utilities),
traffic signals, etc. These infrastructure assets are likely to be the largest asset class of the Town. Neither their
historical cost nor related depreciation has historically been reported in the financial statements. The
retroactive reporting of infrasiructure is not required; therefore, the Town has elected to report infrastructure
assets prospectively.

Compensated Absences — The Town does not accrue a liability for compensated absences, but it is not
believed that the amount would be material to the financial statements as a whaole.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Receivables — Receivables at June 30, 2022 were as follows:

Total
Customers Taxes Grants  Accounts Receivables
Governmental Activities:
Total Governmental Activities $ 0 $ 0 $ g0 3% 0 $ 0
Business-Type Activities:
Sewer $_3.822 $ 0 $ 0 $ 0 $ 3,822
Total Business-Type Activities $_3.822 $ 0 $ 0 $ 0 $_3.822

Government-Wide and Proprietary Fund Net Position — Government-wide and proprietary fund net position
are divided into three components:

o Net Investment in Capital Assets — consist of the historical cost of capital asseis less accumulated
depreciation and less any debt that remains outstanding that was used to finance those assets plus
deferred outflows of resources less deferred inflows of resources related to those assets.

¢ Restricted Net Position — consists of assets that are resiricted by the Town’s creditors (for example,
through debt covenants), by state enabling legislation (through restrictions on shared revenues), by
grantors (both federal and state), and by other contributors (including those who have donated to the
Town less related liabilities and deferred inflows of resources).

¢ Unrestricted — all other net position is reported in this category.

Fund Equity — Fund balances of the governmental funds are presented in the financial statements. Fund
balances are classified as follows:

» Non-spendable Fund Balance — Amounts constrained to specific purpases by their providers (such
as inventory) or are required to be maintained intact.

» Restricted Fund Balance — Amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government}, through constitutional provisions or by
enabling legislation.

¢« Committed Fund Balance — Amounts constrained to specific purposes by the Town itself, using its
highest level of decision-making authority (i.e. Ordinance). To be reported as committed, amounts
cannot be used for any other purpose unless the Town takes the same highest level action to
remove or change the constraint.

* Assigned Fund Balance — Amounts the Town intends to use for a specific purpose. intent can be
expressed by the Town Council or by an official or body to which the Town Council delegates the
authority.

¢ Unassigned fund balance — Amounts that are available for any purpose. Positive amounts are
reported only in the general fund.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

The Town would typically use restricted fund balances first. Followed by committed resources, then assigned
resources, then unassigned resources, as appropriate opportunities arise, buf reserves the right to selectively
spend unassigned resources first to defer the use of these other classified funds.

The general fund has assigned fund balance of $131,530 at June 30, 2022, which represents the portion of
current year fund balance appropriated to meet budgeted expenditures for fiscal year 2022/2023.

NOTE 2: BUDGETARY ACCOUNTING AND CONTROL

The Board of Trustees adheres to these general procedures for budget development:

1. Board of Trustees develop a proposed operating budget for the fiscal year commencing on July.

2. The budget is published in a newspaper with general circulation in the area.

3. Public hearings are conducted as and when required to obtain taxpayer comments.
4. The budget is adopted and approved by the Board of Trustees.

5. The adopted budget is presented to the county excise board for final review and approval.

6. A final budget is approved by the county excise board.
7. Appropriations lapse at the end of each fiscal year.

8. The Board of Trustees may authorize supplemental appropriations during the year.

NOTE 3: DEPOSITS AND COLLATERAL

Okiahoma statutes authorize the Town to invest in certificates of deposit, repurchase agreements, passbooks,
bankers’ acceptances, and other available bank investments provided that all deposits are fully covered by
approved securities pledged to secure these funds. In addition, the Town can invest in direct debt securities
of the United States of America unless law expressly prohibits such an investment.

During the year ended June 30, 2022, the Town's deposits were limited to insured checking accounts and a
certificate of deposit. At June 30, 2022, the amount of total bank deposits did not exceed the amount of
insurance coverage and pledged collateral.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 3: DEPOSITS AND COLLATERAL, CONTINUED

Bank balances at year-end are categorized as follows to give an indication of the level of risk assumed by the
organization.

Unreconciled

Carrying
Category Amount
1) Insured or collateralized with securities held by the organization
or by its agent in the organization’s name. $ 250,000
2} Collateralized with securities held by the pledging financial
institution’s trust department. 433,118
3) Uncollateralized 0
TOTAL $ 683,118

NOTE 4: LEASE

On December 3, 2001, the Town of Stuart Fire Department entered into a 99 year lease with the Stuart School
District for real property at a cost of $1.

NOTE 5: CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2022 was as follows.

Balance Balance
June 30, 2021 Additions Disposals June 30, 2022

Governmental Activities:

Land $ 33,845 $ 0 3 0 $ 33,845
Land Improvements 0 41,500 0 41,500
Buildings 430,842 0 0 430,842
Vehicles and Equipment 465,556 0 0 485,556
Furniture and Equipment 10,864 0 0 10,864
Construction in Progress 0 0 0 0
Total 941,107 41,500 0 982,607
Accumutated Depreciation { 633,440) {_34.056) 0 {__667,496)
Net Governmental Activities
Capital Assets $_ 307.667 $_ 7444 $ 0 $_ 315,111
Business Type Activities:
Sewer Improvements $ 571,757 5 0 $ 0 $ 571,757
Buildings 30,315 0 0 30,315
Land 9,078 0 0 9.078
Total 611,150 0 0 611,150
Accumulated Depreciation { 524.178) { 14,295) 0 { 538.473)
Net Business Type Activities Capital
Assets $__ 86972 $( 14295 % 0 $_ 72677
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 5: CAPITAL ASSETS, CONTINUED

Depreciation expense was charged as follows:

General Government
Administration $_ 34056

Business-Type Activities
Operations $_ 14,295

NOTE 6: LITIGATION

At June 30, 2022, the Town of Stuart was not involved in any pending or threatened litigation, which would
have a material impact on these financial statements.

NOTE 7: RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The Town manages these various risks of loss as
follows:

Type of Loss Method Managed
a. Torts, errors and omissions Purchased policy with the National Casualty Insurance Company
b. Injuries to employees Purchased policy with the Oklahoma Employers Safety Association

{Workers' Compensation)

c. Physical property loss and Purchased policy with the National Casualty Insurance Company
natural disasters

Management believes such coverage is sufficient to preclude any significant uninsured losses to the Town.

NOTE 8: PENSION PLAN — VOLUNTEER FIREFIGHTERS

Plan Description — The Town contributes to the Oklahoma Firefighters Pension and Retirement Plan (*Plan”)
which is a cost sharing multiple employer defined benefit pension plan covering members who have actively
participated in firefighting activities. The plan is administered by the Okiahoma Firefighters Pension and
Retirement System. The Plan provides defined retirement benefits based on member's final average
compensation, age, and term of service; benefits upon disability, and survivor's benefits upon death of eligible
members. The Plan benefits are established and amended by State statute. The Plan issues a publicly
available financial report which includes financial statements and required supplementary information. That
report may be obtained by writing to the Oklahoma Firefighters Pension and Retirement System, 6601
Broadway Extension, Suite 100, Oklahoma City, Okiahoma 73116.
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TOWN OF STUART, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 8: PENSION PLAN - VOLUNTEER FIREFIGHTERS, CONTINUED

Contributions — The contribution requirements of the Plan are at an established rate determined by Oklahoma
statute and are not based on actuarial calculations. The Town is required by State statute to contribute
annualty $60 per volunteer firefighter. The Town’s contributions to the Plan for the year ended June 30, 2022
were $1,260 which represents 100% of required contributions for the current fiscal year. Additionally, the State,
a non-employer contributing entity, contributes a portion of the insurance premium tax collected through its
taxing authority. For the fiscal year ended June 30, 2022 the Town’s proportionate share of non-employer
contributions to the plan were $2,020.

Net Pension Liability — At June 30, 2022 the Town reported a liability of $18,245 for its proportionate share of
the net pension liability. The net pension liability was measured as of June 30, 2021, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date. The
Town's proportion of the net pension liability was based on projection of the Town’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating entities, actuariaily
determined. At June 30, 2022 the Town's proportion was 0.002770%. The employer allocation percentage
represents the portion of the Town’s actual cash contributions divided by the total of all employer contributions
for the year.

Actuarial Assumptions — The total pension liability in the June 30, 2021 actuarial valuation was determined
using the following actuariai assumptions, applied to all periods included in the measurement:

Inflation 2.75%

Salary Increases For paid firefighters, 2.75% to 10.50%
{not applicable for volunteer firefighters)

Investment rate of return 7.5% net of pension plan investment expense
Mortality rates were based on:
Active members — Pub-2010 Public Safety Table with generational mortality improvement using MP-2018.

Retired members — Pub-2010 Public Safety Below Median Table with generational moriality improvement
using Scale MP-2018.

Disabled members — Pub-2010 Public Safety Disabled Table set forward 2 years.

The actuarial assumptions used in the July 1, 2021 valuation were based on the resulis of an actuarial
experience study for the period July 1, 2013 to June 30, 2018.
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TOWN OF STUART, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 8: PENSION PLAN — VOLUNTEER FIREFIGHTERS, CONTINUED

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense, and inflation) are developed for each major asset class. These ranges are combined
to produce the long-term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The inflation factor added back was 2.26%
for 2021. Best estimates of arithmetic real rates of return for each major asset class included in the pension
plan's target asset allocation as of June 30, 2021 are summarized in the following table.

Long-Term Expected

Asset Class Real Rate of Return
Fixed income 3.53%
Domestic equity 573%
International equity 8.50%
Real estate 7.97%
Other assets 4.73%

Discount Rate — The discount rate used to measure the total pension liability was 7.5%. The projection of
cash flows used to determine the discount rate assumed that contributions from plan members will be made
at the current contribution rate and that contributions from employers will be made at the contractually required
rates, determined by Oklahoma statutes. Projected cash flows also assume the State of Oklahoma will
continue contributing an allocation of the insurance premium, as established by Oklahoma statute. Prior to
July 1, 2020, the Plan was allocated 36% of the Statewide insurance premium tax. The State of Oklahoma
has passed legislation that changes the allocation percentage as follows:

e 25.2% effective September 1, 2020
e 36.0% effective July 1, 2021
e 37.8% effective Juiy 1, 2022
e 36.0% effective July 1, 2027

The Plan will also receive $40,625 each year from July 1, 2020 through June 30, 2027. Based on these
assumptions, the Plan’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on the Pian’s investments
was applied to all periods of projected benefit payments to determine the total pension liability.
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TOWN OF STUART, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 8: PENSION PLAN — VOLUNTEER FIREFIGHTERS, CONTINUED

Sensitivity of the Net Pension Liabiiity to Changes in the Discount Rate — The following pension liability
presents the Town’s proportionate share of the net pension liability calculated using the discount rate of 7.5%,
as well as what the Town's proportionate share of the net pension liability would be if it were calculated using
a discount rate that is 1 percentage point lower (6.5%) or 1 percentage point higher (8.5%) than the current
rate:

City's proportionate
share of net pension
Discount Rate Liability
1% decrease 6.5% $28,507
Current discount rate 7.5% $18,245
1% increase 8.5% $ 9,648

Plan Fiduciary Net Position — Detailed information about the Plan’s fiduciary net position is available in a
separately issued Oklahoma Firefighters Pension and Retirement Plan financial report.

Pension Expense, Deferred Ouiflows of Resources and Deferred Inflows of Resources Related to Pensions
— For the fiscal year ended June 30, 2022 the Town recognized pension expense of $341. At June 30, 2022
the Town reported deferred outflows of resources and deferred inflows of resources related to pensions from
the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Difference between expected and actual plan experience $ 8,617 $ 320

Net difference between projected and actual earnings
on plan investments 1,794 16,299

Changes in assumptions 0 405

Changes in proportion and differences between Town's

contributions and proportionate share of contributions 0 0
Town's contributions subsequent to the measurement date 1,260 0
Total $ 9,671 $17,024
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TOWN OF STUART, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 8: PENSION PLAN — VOLUNTEER FIREFIGHTERS, CONTINUED

The $1,260 of deferred outflows of resources resulting from the Town’s contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ending June 30,
2023. Other amounts reported as deferred outflows of resources and deferred inflows of resources will be
recognized in pension expense as follows:

Fiscal year ending June 30,

2023 $( 1,797)
2024 $(1,797)
2025 $(1,797)
2026 $(3,222)
Thereafter $ 0

NOTE 9: SUBSEQUENT EVENTS

Date of Management Evaluation - Management has evaluated subsequent events through December 30, 2022,
which is the date the financial statements were available to be issued.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Town of Stuart, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Govermnment Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business
type activities and each major fund of the Town of Stuart, Oklahoma as of and for the year ended June 30, 2022,
and the related notes to the financial statements which collectively comprise the Town of Stuart, Oklahoma'’s basic
financial statements and have issued our report thereon dated December 30, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of Stuart, Oklahoma's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Town of Stuart, Oklahoma’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Town of Stuart, Oklahoma’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the Town of Stuart, Oklahoma’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
Given these limitations, during our audit, we did not identify any deficiencies in intemal control that we consider
to be material weaknesses. We did identify certain deficiencies in internal conirol, described in the accompanying
schedule of findings and responses as item 08-02 that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Stuart, Oklahoma'’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Govemment Auditing Standards.
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Page 2
The Town of Stuart, Oklahoma’s Response to the Finding

The Town of Stuart, Oklahoma’s response to the findings identified in our audit is described in the accompanying
schedule of findings and responses. The Town of Stuart, Oklahoma’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we &Xpress no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town of Stuart, Oklahoma’s intemal
conirol or on compliance. This report is an integral part of an audit performed in accordance with Govemnment
Auditing Standards in considering the Town of Stuart, Oklahoma’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

&Wfﬂw 0"049.9010*"'4,’”%

SAUNDERS & ASSOCIATES, PLLC
Certified Public Accountants
Ada, Oklahoma

December 30, 2022
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08-2

TOWN OF STUART, OKLAHOMA

STATUS OF PRIOR AUDIT FINDINGS

June 30, 2022

SEGREGATION OF DUTIES

Condition: Due to the limited number of personnel involved in the operating of the fiscal office, most

of those aspects of internal accounting control, which rely upon an adequate segregation of duties are,
for all practical purposes, missing in the organization. However, we reccgnize that the organization’s
administration is not large enough to make the employment of additional persons, for the purpose of
segregating duties, practical from a cost-benefit standpoint.

Current Status: See current audit finding 08-2.
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08-2

TOWN OF STUART, OKLAHOMA

SCHEDULE OF FINDINGS AND RESPONSES

For the Year Ended June 30, 2022

SEGREGATION OF DUTIES

Criteria: Effective internal controls rely upon proper segregation of duties to detect and prevent
possible fraudulent activities.

Condition: Due to the limited number of personnel involved in the operating of the fiscal office, most
of those aspects of internal accounting control, which rely upon an adequate segregation of duties are,
for all practical purposes, missing in the organization. However, we recognize that the organization’s
administration is not large enough to make the employment of additional persons, for the purpose of
segregating duties, practical from a cost-benefit standpoint.

Cause/Effect: Fraudulent activities could go undetected.

Recommendation: SAUNDERS & ASSOCIATES, PLLC recommends increased oversight by the
Trustees over all financial activities.

Response: The Town of Stuart has two Council Members sign each check. Each check states what it
was written for and the Purchase Order number. All Purchase Orders have to be approved and signed
by all Council Members. The Financial Statement is read aloud at each monthly Councii Meeting.
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